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1. AS YOU HAVE BEEN INFORMED PREVIOUSLY (REETEL B), A 
DECISION THAT BENIN IS INELIGIBLE FOR BENEFITS OF GSP 
BECAUSE ITS GOVERNMENT NOT TAKING STEPS REQUIRED BY 
SECTION 502(B)(4)(D)(II) OE THE TRADE ACT REGARDING 
NATIONALIZED US INVESTMENTS WOULD BE LIKELY TO LEAD TO 
INVOCATION HICKENLOOPER AMENDMENT. THIS IS A POINT WHICH 
YOU HAVE MADE IN YOUR DEMARCHES TO BENIN GOVERNMENT 
OEFICIALS AND WHICH HAS BEEN RAISED IN WASHINGTON WITH 
BENIN CHARGE. 

2. THE TIMING OF ANY AID ACTION UNDER HICKENLOOPER RE- 
MAINS UNCERTAIN, BUT AID'S GENERAL COUNSEL HAS DETERMINED 
THAT THE HICKENLOOPER REQUIREMENT REGARDING SUSPENSION OE 
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FURTHER DISBURSEMENTS UNDER OBLIGATED LOANS AND GRANTS FOR 
WHICH IRREVOCABLE LETTERS OF CREDIT HAVE NOT BEEN ISSUED. 

ACCORDING TO INFORMATION AVAILABLE HERE, SOME OF THE 
FUNDS OBLIGATED FOR THE PARAKOU-MALANVILLE ROAD AND ALL 
OF THE FUNDS OBLIGATED FOR THE COTONOU BRIDGE/DAM HAVE 
NOT YET BEEN SUBJECT OF IRREVOCABLE LETTERS OF CREDIT, 

AND INVOCATION HICKENLOOPER AMENDMENT WOULD REQUIRE 
SUSPENSION OF PROJECTS BEFORE COMPLETION OF ROAD AND 
BEFORE CONSTRUCTION ON BRIDGE/DAM EVER GETS UNDERWAY. 

3. SUGGEST THAT YOU INFORM BENIN GOVERNMENT OFFICIALS 
THAT CONTINUED FAILURE BENIN GOVERNMENT TO MAKE ANY 
PROGRESS IN RESOLVING OUTSTANDING NATIONALIZATION CASES 
COULD LEAD TO SUSPENSION OF US FINANCING OF THESE ON- 
GOING PROJECTS, AS WELL AS A HALT TO FURTHER US AID. 

YOU MAY WISH TO SUGGEST THEY COMPARE THE COST OF SETTLE- 
MENTS WITH US FIRMS WITH VALUE OF AID THEY MAY LOSE IF 
NO PROGRESS MADE TOWARD SETTLEMENT. IN MAKING THIS 
POINT WITH BENIN GOVERNMENT, YOU SHOULD AVOID CREATING 
IMPRESSION THAT SATISFACTION OF NATIONALIZATION ISSUE 
WILL RESOLVE ALL PROBLEMS REGARDING THESE LOANS AND 
INSURE THEIR FULL IMPLEMENTATION. INGERSOLL 
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